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Foreign Aid 

For purposes of general paper discussion is to guide students on answering following likely 

questions 

(i) “Uganda is better off without foreign aid”. Discuss 

(ii)  “Foreign aid is a necessary evil I n developing countries.” 

(For both questions, it  is up to a student to agree with the statement and suggest the 

disadvantages of foreign aid, or disagree and provide the advantages of foreign aid or 

partially agreed and provide both benefits and shortcomings of foreign aid.) 

(iii) Foreign aid a major cause of brain drain. Discuss. 

 

Remainder 

(i) General paper questions calls for general knowledge and ability to use the English 

language to support general arguments rather than giving factual answers. 

(ii) Each point should be stated in full statement, described/all explained and illustrated 

with an example where necessary to earn full marks (3marks) 

(iii) Points should be rewritten in full paragraphs rather lists/bulleting  

(iv) Answers to each question should be introduced by explaining the key terms. 

(v) The essays are expected to be between 500 and 800 words 

(vi) Start now to practice your sample essay. 

Definition of key terms 

Foreign aid is any type of assistance that one country voluntarily transfers to another, such as 
money, food, or services.  

Positive impact/Benefits of foreign aid 

Economic Growth: Aid can stimulate economic development by funding infrastructure projects,
 fostering trade, creating jobs and diversification of economy. 
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Health Improvements: Providing resources for healthcare can lead to better health outcomes,  
  reducing mortality rates and increasing life expectancy. 

Education Support: Investment in education helps build a skilled workforce, which is crucial for 
long-term economic stability and growth. 

Emergency Assistance: Aid can provide critical support in times of crisis, such as natural  
disasters or conflicts, ensuring that basic needs are met. 

Capacity Building: Technical assistance and training can enhance the capabilities of local 
institutions and governance structures. 

Poverty Alleviation: Direct financial support can help reduce poverty by providing resources to 
the most vulnerable populations. 

Promoting Stability: By addressing root causes of conflict and instability, aid can contribute to p
eace and security in recipient countries. 

Skilled manpower and technological transfer. Foreign aid fills the (skilled) manpower gap by 
enabling the country to get skilled labour (from other countries). It also enables a country to 
acquire and use new technology. 

Strengthening of international relationships. Foreign aid strengthens international friendship / 
improves international relations. 

Acquisition of foreign exchange. Foreign aid through grants and loans enable the country to 
obtain foreign exchange that that can be used for its economic activities such acquiring 
machinery which foster industrial growth or to exploit redundant resources.  

Shortcomings/Negative impact(s) of foreign aid in the country 

Dependency: Prolonged aid can create dependency, where recipient countries rely on foreign    
 assistance instead of developing their own sustainable solutions. It leads to death of local 
initiatives. 

Corruption: Aid funds can be misappropriated by corrupt officials, reducing the impact of the    
aid and undermining trust in institutions. 

Economic Distortion: Large influxes of aid can distort local economies, affecting local 
businesses and markets through imported inflation. 

Political Leverage: Donor countries may use aid as a tool for political influence, which can          
undermine the sovereignty of recipient nations. 
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Cultural Insensitivity: Aid programs that do not consider local cultures and practices can lead to
 ineffective or harmful interventions. 

Short-term Focus: Some aid programs focus on immediate relief rather than long term 
development, which can hinder sustainable growth. 

Undermines capital formation due to debt servicing and payment and several occasion debt 
servicing denies nationals essential goods and services. 

Brain drain. Foreign aid often funds scholarships and educational programs that enable 
intelligent students to go abroad where they may choose to stay. 

Makes planning   difficulty due   to aid being inconsistent, inadequate, tied, etc. 

New technologies/Automation creates unemployment  

 

How foreign aid cause brain drain 

Foreign aid can inadvertently contribute to "brain drain" in several ways 

Educational Opportunities: Aid often funds scholarships and educational programs that enable 
students to study abroad. While this can be beneficial, it can also lead to skilled professionals ch
oosing to stay in the host countries rather than returning home1. 

Economic Disparities: Aid can create economic disparities by focusing on specific sectors or regi
ons, leading to uneven development. This can prompt skilled individuals to migrate to more pro
sperous areas or countries in search of better opportunities. 

Infrastructure and Services: In some cases, foreign aid can lead to the development of infrastru
cture and services that primarily benefit expatriates or urban areas, rather than the local popul
ation. This can create an environment where skilled workers feel more incentivized to leave. 

Dependency: Prolonged reliance on foreign aid can undermine local industries and economies, 
making it difficult for skilled professionals to find suitable employment at home. 

How foreign aid lead to unemployment 

Foreign aid can sometimes lead to unemployment in developing countries due to several factor
s: 

Displacement of Local Workers: Aid projects often bring in foreign workers or contractors, whic
h can displace local labor and reduce job opportunities for the local population. 
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Economic Distortion: Large influxes of aid can distort local economies, making it difficult for loc
al businesses to compete. This can lead to closures and job losses. 

Dependency: Prolonged reliance on aid can undermine local industries and economies, making 
it difficult for local businesses to thrive and create jobs. 

Misallocation of Resources: If aid is not properly managed, it can lead to inefficient use of reso
urces, which can stifle economic growth and job creation. 

Short-term Focus: Some aid programs focus on immediate relief rather than long-
term development, which can hinder sustainable job creation. 
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