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Term 3

Theme: Population, Urbanisation and Trade in East Africa and North America

Topic 4/4: TRADE WITHIN AND OUTSIDE EAST AFRICA

Competency: After studying this topic, the learner should understand the types of trade carried
out within East Africa and between East Africa and Africa and the rest of the world and the

importance and difficulties of each type of trade.
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Common Market Terminologies

Understanding these terms helps learners and traders communicate effectively.

Term Meaning Example
Wholesale | Selling goods in large quantities | A trader sells 100 kg of sugar to shopkeepers
to retailers
Retail Selling goods directly to A shopkeeper sells 1 kg of sugar to a
consumers customer
Bargaining | Negotiating prices between A buyer asks for a lower price on tomatoes
buyer and seller or a higher quantity for a given price
Market The current price agreed upon Maize costs 2,000 shillings per kilo
Price by buyers and sellers
Profit The money earned after A trader buys at 1,500 and sells at 2,000
subtracting costs Profit = 2000 -1500 = 500
Loss When selling price is lower than | A trader sells at 1,200 after buying at 1,500
buying price Loss = 1500 - 1200 =300
Supply The process of moving goods From farmer - wholesaler - retailer -
Chain from producer to consumer buyer
Market Day | Specific day when traders Every Friday in a village market
gather to sell goods
Middleman | Person who buys from Buys bananas from farmers and sells in town
producers and sells to retailers
Exercise 1
1. Explain the difference between wholesale and retail.
2. Why do prices change in local markets?
3. What role does a middleman play?
4, How does seasonality affect market prices?

P a g e | 3 Download free primary notes from digitalteachers.co.ug website




Answer

Wholesale Sells goods in large quantities to retailers while Retail Sells goods directly to
consumers in smaller quantities.

Prices change due to variations in demand and supply, seasonal factors, transport costs,
and government taxes.

middleman buys goods from producers and sells them to retailers or consumers, helping
link farmers to markets.

During harvest seasons, supply increases and prices fall; during scarcity periods, supply

decreases and prices rise.

Scenario Question

"Imagine you are a Senior One geography student. Your teacher asks you to explain the

importance of local markets to communities, and the challenges they face."

Suggested Answer

Importance of Local Markets

(i)

(ii)
(i)
(iv)
(v)

Food supply: Provide fresh produce like bananas, maize, beans, and fish.
Income generation: Farmers and traders earn money by selling goods.
Employment: Creates jobs for traders, transporters, and casual workers.
Social interaction: People meet, share ideas, and strengthen community ties.

Cultural value: Markets preserve traditions through local foods and crafts.

Challenges Faced by Local Markets

(i)
(ii)
(iii)
(iv)
(v)
(vi)
(vii)

Poor infrastructure: Bad roads and lack of storage facilities.

Seasonal shortages: Prices rise when goods are scarce.

Overcrowding: Limited space leads to congestion.

Sanitation issues: Poor waste disposal causes health risks.

Middlemen exploitation: Farmers earn less when middlemen take large profits.
Competition and price fluctuations.

Limited access to credit and loans.
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Karerwe Market

Local Market Dynamics
Local market dynamics refer to how buying and selling activities operate within a community.

They show how goods move, prices change, and people interact in trade.

(i) Demand and Supply: When demand rises, prices go up; when supply increases, prices
fall.
(ii) Competition: Traders compete by offering better prices or quality goods.

(iii) Market Forces: Include weather, transport, and government taxes that affect trade.

(iv) Consumer Behavior: Buyers choose goods based on income, taste, and availability.

(v) Goods sold in the market include

o Fresh produce: bananas, maize, beans, cassava, tomatoes.
. Livestock products: milk, meat, eggs.

. Fish from nearby lakes and rivers.

. Household goods: soap, clothes, utensils.

. Traditional crafts: baskets, mats, and pottery.

(vi)  Source of market goods
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. Local farms - Crops and livestock.

. Nearby lakes/rivers = Fish.
. Urban factories - Processed goods like sugar, soap, and textiles.
. Imports - Some items like rice, clothes, or electronics.

(vii)  Market customers

. Families buying food for daily use.

. Traders purchasing in bulk for resale.

. Restaurants and hotels sourcing fresh produce.

. Schools and institutions buying in large quantities.

(viii) How Prices Are Set in the market

. Demand and supply: High demand raises prices; surplus lowers them.
. Seasonality: Prices drop during harvest, rise during scarcity.

. Bargaining: Buyers and sellers negotiate.

. Transport costs: Goods from far areas cost more.

. Government taxes/levies: Affect final market price.

(ix)  Seasonal Changes in Goods

. Rainy season - Plenty of bananas, sweet potatoes, vegetables.

. Dry season = Scarcity of fresh produce, higher prices.

. Fishing seasons - More fish available, cheaper prices.

. Festive seasons = Increased demand for meat, clothes, and gifts.

|m| Summary Table

Aspect Details Example

What is sold Food, livestock, crafts Bananas, fish, baskets

Source Farms, lakes, factories Maize from villages

Buyers Families, traders, institutions Schools buying beans

Price setting Demand, supply, bargaining Tomatoes cheaper in harvest
Seasonal change | Goods vary by season Fish abundant in rainy season
Problems Transport, storage, competition | Spoilage due to poor storage
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Exercise 2
What is meant by market dynamics?
Name three goods sold in local markets.
Where do most food items in local markets come from?

1

2

3

4. How are prices determined in local markets?

5 Give one example of how seasons affect goods in markets.
6

Mention two problems faced by traders.
Answers
1. Market dynamics refer to how buying and selling activities operate — including changes
in demand, supply, prices, and competition within a local market.
Bananas, beans, fish.
From local farms.

By demand, supply, bargaining, and transport costs.

Mangoes are abundant and cheaper during harvesting seasons.

o v A W N

Poor roads and lack of storage facilities.

Scenario Question

"Imagine you are a Senior two geography student. Your teacher asks you to describe how local
market dynamics such as demand and supply, competition, market forces, and consumer
behavior affect trade in your community market. Include examples of goods sold, their sources,

customers, price setting, and seasonal changes."

Answer

Here is a description of market dynamics:

(i) Demand and Supply
When demand for goods like maize or tomatoes rises, prices go up. During harvest
seasons, supply increases and prices fall. For example, bananas are cheaper in rainy
seasons when they are abundant.

(ii) Competition
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(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

Traders compete by offering better prices or higher-quality goods. Some attract
customers by displaying clean produce or reducing prices slightly to increase sales.
Market Forces

Weather, transport, and government taxes influence trade. Heavy rains may damage
roads, making it hard to transport goods, while taxes increase the cost of imported items
like clothes and electronics.

Consumer Behavior

Buyers choose goods based on income, taste, and availability. Wealthier families may buy
meat and clothes, while others focus on basic foods like maize and beans.

Goods Sold in the Market

e Fresh produce: bananas, maize, beans, cassava, tomatoes.

e Livestock products: milk, meat, eggs.

e Fish from nearby lakes and rivers.

e Household goods: soap, clothes, utensils.

e Traditional crafts: baskets, mats, pottery.

Source of Market Goods

e Local farms provide crops and livestock.

e Nearby lakes and rivers supply fish.

e Urban factories produce processed goods like sugar and soap.

e Imports bring items such as rice and electronics.

Market Customers

Families buy food for daily use, traders purchase in bulk for resale, restaurants and hotels
source fresh produce, and schools buy large quantities for students.

How Prices Are Set

Prices depend on demand, supply, seasonality, bargaining, transport costs, and
government taxes. Goods from distant areas cost more due to transport expenses.
Seasonal Changes in Goods

e Rainy season: plenty of bananas, sweet potatoes, and vegetables.

e Dry season: scarcity of fresh produce, higher prices.

P a g e | 8 Download free primary notes from digitalteachers.co.ug website



e Fishing season: more fish, lower prices.

e Festive season: increased demand for meat, clothes, and gifts.

Main Exports of Uganda

Export Product

Description

Main Destinations

Coffee Uganda’s leading export; Arabica and Kenya, Sudan, Germany,
Robusta varieties. Italy, USA

Gold Refined and re-exported gold contributes United Arab Emirates, South
major foreign exchange. Africa

Fish Nile perch and tilapia from Lake Victoria. Kenya, DR Congo, Belgium

Tea Grown in western highlands (Fort Portal, UK, Pakistan, Egypt
Bushenyi).

Cotton Used for textiles and oilseed production. Kenya, Bangladesh, China

Tobacco Exported as cured leaves. Europe and Asia

Maize and Staple foods traded regionally. Kenya, South Sudan,

Beans Rwanda

= Maize

Fish & Fish Products

Uganda Exports 2023 (total USD 4.8 billion)

= Gold & Gold Compounds = Coffee

m Cocoa Beans
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Contributions to Intraregional Trade (Within East Africa)

(i)

(ii)
(iii)

(iv)

(v)

Food security: Uganda supplies maize, beans, and fish to neighboring countries like
Kenya, Rwanda, and South Sudan.

Employment: Regional trade creates jobs in transport, packaging, and border markets.
Economic integration: Strengthens the East African Community (EAC) through shared
trade routes and customs unions.

Infrastructure development: Roads and railways linking Uganda to Mombasa and Dar es
Salaam ports improve connectivity.

Cultural exchange: Trade promotes interaction among East African communities.

Contributions to International Trade

(i)

(ii)

(iii)

(iv)

(v)

Foreign exchange earnings: Exports like coffee, gold, and tea bring in billions of dollars
annually.

Global market participation: Uganda connects to world supply chains for agricultural and
mineral products.

Investment attraction: Export growth encourages foreign investors in processing
industries.

Diversification: Expanding exports reduces reliance on one product and stabilizes the
economy.

Reputation building: High-quality coffee and fish enhance Uganda’s image abroad.

Summary Table

Trade Level | Contribution Example

Intraregional | Food supply, jobs, integration | Maize to Kenya, fish to Rwanda

International | Foreign exchange, investment | Coffee to Europe, gold to UAE

Exercise 2

1.
2.

Name three major exports of Uganda.

How does Uganda’s trade benefit neighboring countries?
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3. Mention one way exports contribute to international trade.

4, Why is coffee important to Uganda’s economy?
5. How does trade promote regional cooperation?
Answers

1. Coffee, gold, and fish.

2 It provides food and employment across borders.

3 Exports earn foreign exchange and attract investment.

4, Coffee is Uganda’s leading export and source of income for farmers.

5 Trade strengthens ties among East African countries through shared markets and

transport routes.

Scenario Question
"Imagine you are a Senior two geography student. Your teacher asks you to explain the main
exports of Uganda and how they contribute to trade within East Africa (intraregional) and with

the rest of the world (international trade)."

Suggested Answer

Main Exports of Uganda

(i) Coffee - Uganda’s leading export, especially Arabica and Robusta.
(ii) Gold = Refined and re-exported, a major source of foreign exchange.
(iii) Fish = Nile perch and tilapia from Lake Victoria.

(iv) Tea - Produced in western highlands.

(v) Cotton - Used in textiles and oilseed production.

(vi) Tobacco - Exported as cured leaves.

(vii)  Maize and Beans - Staple foods traded regionally.

Contributions to Intraregional Trade

(i) Food security: Supplies maize, beans, and fish to Kenya, Rwanda, and South Sudan.
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(ii) Employment: Creates jobs in farming, transport, and border trade.
(iii) Integration: Strengthens the East African Community (EAC) through shared trade routes.
(iv) Infrastructure growth: Roads and railways improve as trade expands.

(v) Cultural exchange: Promotes interaction among East African communities.

Contributions to International Trade

(i) Foreign exchange earnings: Coffee, gold, and tea bring in billions annually.

(ii) Global market participation: Uganda connects to world supply chains.

(iii) Investment attraction: Export growth encourages foreign investors in processing
industries.

(iv) Diversification: Reduces reliance on one product, stabilizing the economy.

(v) Reputation: High-quality coffee and fish enhance Uganda’s global image.

Main Exports of East African Countries

Country | Key Exports Intraregional Contribution International Contribution

Uganda | Coffee, gold, fish, tea, | Supplies maize & beans to Coffee & gold earn major
cotton, maize Kenya, South Sudan, foreign exchange globally

Rwanda

Kenya Tea, coffee, cut Tea & maize traded within Flowers exported to
flowers, horticultural | EAC Europe; tea to UK, Pakistan
produce

Tanzania | Gold, cashew nuts, Rice & maize traded Gold & cashews exported
coffee, rice regionally to Asia & Middle East

Main Imports of East African Countries

(i) Fuel & petroleum products - Imported by Uganda, Kenya, Tanzania.

(i) Machinery & vehicles - Needed for industrialization and transport.

(iii) Electronics & manufactured goods - Phones, computers, household appliances.

(iv) Pharmaceuticals & chemicals - Medicines and fertilizers.
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(v) Textiles & clothing - Imported from Asia.

(vi) Rice & wheat - Supplement local production when harvests are poor.

Contributions to Trade
(i) Intraregional Trade (Within East Africa)
. Food security: Uganda’s maize and beans, Tanzania’s rice, and Ethiopia’s livestock

feed neighboring countries.

. Integration: Shared trade routes strengthen the East African Community (EAC).
. Employment: Farmers, traders, and transporters benefit from cross-border trade.
(ii) International Trade
. Foreign exchange earnings: Coffee, tea, gold, and flowers bring billions annually.
. Global supply chains: East Africa connects to Europe, Asia, and Middle Eastern
markets.
. Investment attraction: Export growth encourages foreign investment in

processing industries.

. Diversification: Reduces reliance on single products, stabilizing economies.
Exercise 3
1. Name two main exports of Uganda.
2. Which East African country is famous for cut flowers?
3. What are the main imports of East African countries?
4. How do exports contribute to intraregional trade?
5. Why are imports important for East Africa’s industrialization?
Answers
1. Coffee and gold.
2. Kenya.
3. Fuel, machinery, electronics, textiles, and pharmaceuticals.
4. They provide food security and strengthen regional integration.
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5. Imports supply machinery, fuel, and technology needed for development.

Scenario Question
"Imagine you are a Senior One geography student. Your teacher asks you to describe the main
exports and imports of East African countries and explain how they contribute to intraregional

and international trade."

Suggested Answer

Main Exports of East African Countries

(i) Uganda: Coffee, gold, fish, tea, cotton, maize, beans.
(ii) Kenya: Tea, coffee, cut flowers, horticultural produce.
(iii) Tanzania: Gold, cashew nuts, coffee, rice.

(iv) Rwanda: Coffee, tea, minerals (tin, coltan).

(v) Ethiopia: Coffee, livestock, oilseeds.

(vi) South Sudan: Oil, livestock.

Contribution:

Regionally, food crops (maize, beans, rice) and fish ensure food security across borders.

Internationally, coffee, tea, gold, and flowers earn foreign exchange and connect East Africa to

global supply chains.

Main Imports of East African Countries

(i) Fuel and petroleum products.

(ii) Machinery and vehicles.

(iii) Electronics and manufactured goods.

(iv) Pharmaceuticals and chemicals.

(v) Textiles and clothing.

(vi) Rice and wheat (to supplement local production).
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Contribution:

Regionally, imports like rice and wheat help stabilize food supply during shortages.

Internationally, imports of machinery, fuel, and technology support industrialization and

modernization.

Scenario Question
"Imagine you are a Senior One geography student. Your teacher asks you to explain the
importance of trade in the development of a country, giving both economic and social

contributions."

Suggested Answer

Economic Importance

(i) Foreign exchange earnings: Exporting goods like coffee, tea, and minerals brings in
foreign currency.

(ii) Industrial growth: Trade encourages industries to process raw materials for local and
international markets.

(iii) Employment creation: Farmers, traders, transporters, and factory workers get jobs

through trade.

(iv) Infrastructure development: Roads, railways, ports, and markets improve to support
trade.

(v) Market expansion: Trade opens wider markets beyond local communities, boosting
production.

Social Importance
(i) Improved living standards: People access diverse goods and services through trade.
(i) Cultural exchange: Trade promotes interaction between communities and nations.

(iii) Food security: Countries import food during shortages and export surplus to neighbors.
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(iv)
(v)

Education and skills: Trade encourages innovation, entrepreneurship, and training.
Regional cooperation: Trade strengthens ties within organizations like the East African

Community (EAC).

Types of Trade

(i)

(ii)

(iii)

Barter Trade

Definition: Exchange of goods for goods without using money.

Example: Farmers swapping maize for beans in a village market.

Importance: Useful in rural areas with limited cash flow, but less efficient for large-scale
trade.

Visible Trade

Definition: Trade in physical goods that can be seen and counted.

Examples: Export of coffee, tea, gold, and fish from Uganda; import of fuel, machinery,
and electronics.

Measurement: Recorded in customs data as imports and exports.

Contribution: Provides foreign exchange, supports industries, and creates employment.
Invisible Trade

Definition: Trade in services and intangible items.

Examples: Tourism, banking, insurance, transport, and remittances.

Measurement: Harder to quantify, recorded as receipts and payments for services.
Contribution: Diversifies the economy, balances trade deficits, and strengthens

international relations.
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Comparison Table

Type of Trade | Definition Examples Contribution
Barter Trade | Exchange of goods Maize for beans Simple exchange, limited
without money efficiency
Visible Trade | Trade in physical goods | Coffee, gold, Foreign exchange, jobs,
machinery industrial growth
Invisible Trade in services Tourism, banking, Diversifies economy,
Trade insurance balances payments

Importance of Trade in Development

(i) Foreign exchange earnings from exports like coffee and gold.

(ii) Employment creation in farming, transport, and services.

(iii) Infrastructure development (roads, ports, markets).

(iv) Improved living standards through access to imported goods.

(v) Regional cooperation via organizations like the East African Community (EAC).
Exercise 5

1. Define barter trade and give one example.

2. What is visible trade? Mention two examples.

3. Why is invisible trade harder to measure?

4, How does trade contribute to foreign exchange earnings?

5. Explain one way trade supports development.

Answers

1. Barter trade is the exchange of goods without money; e.g., maize for beans.

Visible trade is trade in physical goods; e.g., coffee exports and machinery imports.
Because it involves services that are intangible and not physically counted.

By selling exports like coffee and gold to international markets.

v ok~ N

Trade improves infrastructure and creates jobs, supporting national development.
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Scenario Question

"Imagine you are a Senior One geography student. Your teacher asks you to describe the types

of trade, including barter trade, visible trade, and invisible trade, and explain their importance in

the development of a country."

Suggested Answer

(i)

(i)

(iii)

Barter Trade

Definition: Exchange of goods for goods without using money.

Example: A farmer exchanges maize for beans in a village market.

Importance: Useful in rural areas with limited cash, promotes direct exchange, but less
efficient for large-scale trade.

Visible Trade

Definition: Trade in physical goods that can be seen and counted.

Examples: Export of coffee, tea, gold, and fish; import of fuel, machinery, and
electronics.

Importance: Provides foreign exchange, supports industries, creates jobs, and
strengthens international trade records.

Invisible Trade

Definition: Trade in services and intangible items.

Examples: Tourism, banking, insurance, transport, and remittances.

Importance: Diversifies the economy, balances trade deficits, and promotes international

cooperation.

Importance of Trade in Development

(i)

(ii)
(i)
(iv)
(v)

Foreign exchange earnings from exports like coffee and gold.
Employment creation in farming, transport, and services.
Infrastructure development (roads, ports, markets).
Improved living standards through access to imported goods.

Regional cooperation via organizations like the East African Community (EAC).
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Scenario Question
"Imagine you are a Senior One geography student. Your teacher asks you to explain the meaning
and importance of a favourable balance of trade, and the difficulties caused by an unfavourable

balance of trade."

Suggested Answer
(i) Meaning of Balance of Trade
The balance of trade is the difference between the value of a country’s exports and
imports.
If exports are greater than imports - Favourable balance of trade.
If imports exceed exports - Unfavourable balance of trade.
(ii) Importance of a Favourable Balance of Trade
Foreign exchange earnings: More exports bring in foreign currency.
Economic growth: Encourages industrialization and investment.
Employment creation: Export industries provide jobs.
Improved living standards: Income from exports supports development projects.
National independence: Reduces reliance on foreign aid and loans.
(iii) Difficulties of an Unfavourable Balance of Trade
Loss of foreign exchange: Too much money spent on imports.
Debt burden: Countries borrow to pay for imports.
Slow development: Less money for infrastructure and social services.
Unemployment: Local industries collapse due to competition from imports.

Economic dependence: Reliance on foreign countries for essential goods.

Scenario Question
"Imagine you are a Senior two geography student. Your teacher asks you to explain the historical
problems of trade in East Africa, especially the reliance on exporting raw materials and

importing manufactured goods, and suggest ways of overcoming these problems."
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Answers

Historical Problems

(i)

(ii)

(i)

(iv)
(v)

Exporting raw materials: Coffee, cotton, tea, hides, and minerals were exported without
processing, earning low prices.

Importing manufactured goods: Expensive imports like clothes, vehicles, and electronics
drained foreign exchange.

Unfavourable balance of trade: Imports cost more than exports, leading to debt.
Limited industrialization: Few industries meant loss of value addition and jobs.
Economic dependence: Reliance on foreign countries slowed independence and

development.

How to Overcome the Problems

(i)

(ii)
(iii)

(iv)

(v)
(vi)

Industrialization: Establish industries to process raw materials locally (e.g., textile
factories for cotton).

Diversification: Export a wider range of goods, including manufactured products.
Regional trade promotion: Strengthen intraregional trade within the East African
Community (EAC) to reduce reliance on imports.

Infrastructure development: Improve roads, railways, and ports to support local
industries and trade.

Investment in technology: Use modern methods to add value to exports.

Policy reforms: Encourage fair trade policies, reduce dependence on foreign aid, and

support local entrepreneurs.
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Main Uganda Imports 2023
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Reasons for Limited Trade in East Africa

(i) Similar exports: Most countries produce and export similar goods (coffee, tea, cotton,

maize), reducing d

emand for each other’s products.

(i) Poor infrastructure: Roads, railways, and ports are underdeveloped, making transport

costly and slow.

(iii) Political instability: Conflicts and insecurity discourage cross-border trade.

(iv) Different currencies: Currency differences and exchange rate fluctuations make trade

complicated.
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(v) High tariffs and taxes: Customs duties and trade barriers increase the cost of goods.

(vi) Low industrialization: Few industries mean countries rely on exporting raw materials
instead of finished goods.

(viij  Competition for similar markets: Countries compete for the same international buyers

rather than trading among themselves.

Exercise 6

1. Why do East African countries trade little with each other?

2 How does poor infrastructure affect trade in East Africa?

3 Give one example of how political instability limits trade.

4. Why do similar exports reduce intraregional trade?

5 Mention two trade barriers that discourage East African trade.

Answers

1. Because they produce similar goods, face poor infrastructure, political instability, and
high tariffs.

2. It makes transport expensive and delays delivery of goods.

3. Wars and insecurity discourage traders from crossing borders.

4. Countries prefer selling to international markets since neighbors produce the same
goods.

5. High tariffs/taxes and currency differences.

Scenario Question

"Imagine you are a Senior One geography student. Your teacher asks you to explain the reasons

why there is limited trade between East African countries."

Suggested Answer

Reasons for Limited Trade

(i) Similar exports: Most East African countries produce similar goods such as coffee, tea,
cotton, and maize. This reduces demand for each other’s products since neighbors

already produce the same items.
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(ii)

(iii)

(iv)

(v)

(vi)

(vii)

Poor infrastructure: Roads, railways, and ports are underdeveloped, making transport
costly and slow. This discourages cross-border trade.

Political instability: Conflicts and insecurity in some countries discourage traders from
crossing borders.

Different currencies: Currency differences and exchange rate fluctuations make trade
complicated, expensive and less profitable.

High tariffs and taxes: Customs duties and trade barriers increase the cost of goods,
limiting free trade.

Low industrialization: Few industries mean countries rely on exporting raw materials
instead of finished goods, reducing trade variety.

Competition for similar markets: Countries compete for the same international buyers

rather than trading among themselves.

Ways of Encouraging Trade in East Africa and Africa

(i)

(ii)

(iii)

(iv)

(v)
(vi)

(vii)

Improving infrastructure: Build better roads, railways, ports, and airports to ease
movement of goods.

Reducing tariffs and taxes: Lower customs duties and remove trade barriers to make
goods cheaper.

Promoting industrialization: Establish industries to process raw materials locally,
increasing value-added exports.

Regional integration: Strengthen organizations like the East African Community (EAC)
and the African Continental Free Trade Area (AfCFTA) to promote free trade.

Political stability: Peace and security encourage cross-border trade.

Common currency or harmonized policies: Using similar currencies or harmonized trade
policies reduces transaction costs.

Encouraging specialization: Countries can focus on producing goods they are best at and

exchange with neighbors.
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Exercise 7

1.

2
3
4.
5

Mention two ways of encouraging trade between East African countries.
How does improving infrastructure promote trade?

Why is industrialization important for regional trade?

Name one regional organization that promotes trade in Africa.

How does political stability encourage trade?

Answers

1
2
3.
4
5

By reducing tariffs and improving infrastructure.

It makes transport cheaper and faster, allowing goods to reach markets easily.
It adds value to raw materials, increases exports, and creates jobs.

The East African Community (EAC) or AfCFTA.

Traders feel safe to move goods across borders without fear of conflict.

Scenario Question

"Imagine you are a Senior One geography student. Your teacher asks you to explain ways of

encouraging trade between East African countries and with other African countries."

Suggested Answer

Trade can be encouraged by:

(i)
(ii)
(iii)
(iv)
(v)
(vi)
(vii)

Improving infrastructure such as roads, railways, and ports to ease transport.
Reducing tariffs and taxes to make goods cheaper across borders.

Promoting industrialization to process raw materials locally.

Strengthening regional integration through organizations like the EAC and AfCFTA.
Ensuring political stability to create a safe environment for traders.

Harmonizing currencies and trade policies to simplify transactions.

Encouraging specialization so countries exchange goods they produce best.
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Advantages of Processing to Add Value to Exports

(i)

(ii)

(iii)

(iv)

(v)
(vi)

Higher foreign exchange earnings: Processed goods fetch higher prices than raw
materials. Example: roasted and packaged coffee earns more than raw beans.
Employment creation: Factories and industries provide jobs for workers in processing,
packaging, and distribution.

Industrial growth: Encourages establishment of industries, boosting economic
development.

Market expansion: Processed goods meet international standards, attracting wider
markets.

Improved living standards: Affordable finished goods become available locally.

Economic diversification: Reduces reliance on exporting raw materials only.

Exercise 8

1. What is meant by value addition in exports?

2 State two advantages of processing raw materials before export.

3 How does value addition create employment?

4. Why do processed goods fetch higher prices than raw materials?

5 Give one example of a product that benefits from value addition in East Africa.
Answers

1. It is the processing of raw materials into finished or semi-finished goods before export.
2. It increases foreign exchange earnings and creates jobs.

3. Factories employ workers in processing, packaging, and distribution.

4. Because they meet international standards and are ready for consumption.

5. Coffee processed into roasted and packaged brands.
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Import substitution industries

Import substitution industries are industries established to produce goods locally that a country

would otherwise import. The aim is to reduce dependence on foreign products by

manufacturing them within the country using local raw materials and labor.

Advantages of Developing Import Substitution Industries

(i)

(ii)
(iii)

(iv)
(v)

(vi)
(vii)

Foreign exchange savings: Reduces the need to spend foreign currency on importing
goods.

Employment creation: Factories and industries provide jobs for local people.
Industrial growth: Encourages establishment of industries, boosting economic
development.

Self-reliance: Countries depend less on foreign nations for essential goods.

Improved living standards: Locally produced goods become more affordable and
accessible.

Market expansion: Local industries supply both domestic and regional markets.
Technology transfer: Development of industries encourages adoption of modern skills

and technology.

Exercise 9

1. What is meant by import substitution industries?

2. State two advantages of developing import substitution industries.
3. How do import substitution industries save foreign exchange?

4, Why do these industries create employment?

5. Give one example of a product that can be produced locally instead of importing.
Answers

1. Industries that produce goods locally to replace imports.

2. They save foreign exchange and create jobs.

3. By reducing the need to buy goods from abroad.

4. Factories employ workers in production, packaging, and distribution.
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5. Textiles, which can be produced from locally grown cotton.

Scenario Question
"Imagine you are a Senior One geography student. Your teacher asks you to explain the meaning

of import substitution industries, their advantages, and the challenges they face in East Africa."

Suggested Answer

Meaning of Import Substitution Industries
These are industries established to produce goods locally that would otherwise be imported.
Example: textile factories producing clothes from locally grown cotton instead of importing

finished garments.

Advantages

(i) Foreign exchange savings: Reduces spending on imports.

(ii) Employment creation: Provides jobs in factories and related services.
(iii) Industrial growth: Encourages establishment of more industries.

(iv) Self-reliance: Countries depend less on foreign nations.

(v) Improved living standards: Locally produced goods are more affordable.
Challenges

(i) High production costs: Machinery and technology are expensive.

(ii) Shortage of skilled labour: Few trained workers to operate modern industries.

(iii) Poor infrastructure: Inadequate electricity, transport, and communication hinder
production.

(iv) Small market size: Limited purchasing power reduces demand for locally made goods.

(v) Competition from imports: Cheap foreign goods often flood the market.

(vi) Political instability: Conflicts discourage investment in industries.
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Need for an Equitable Economic System

(i) Fair distribution of resources: Ensures that all citizens benefit from national wealth,
reducing inequality.

(ii) Improved living standards: Provides access to basic needs such as food, housing,
healthcare, and education.

(iii) Social justice: Promotes fairness and reduces exploitation of vulnerable groups.

(iv) National unity: Equitable systems reduce social tensions and promote peace.

(v) Economic growth: When resources are shared fairly, more people participate in
production and consumption.

(vi) Poverty reduction: Helps uplift marginalized communities by giving them opportunities.

Exercise 10

1. Why is it important to have an economic system that distributes resources equitably?
2 State two social benefits of equitable distribution of resources.

3 How does fair distribution of resources promote national unity?

4, Mention one way equitable distribution reduces poverty.

5 Give one example of a basic need improved by equitable distribution.

Answers

To reduce inequality and ensure all citizens benefit from national wealth.

It promotes social justice and improves living standards.

By reducing tensions between rich and poor, creating harmony.

By giving marginalized groups access to opportunities and resources.

v A W e

Access to healthcare or education.

Vote Dr. Bbosa Science President of Uganda 2031->

Time, t, is now!!!

Thank you
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Dr. Bbosa Science
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